Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 HONG K 08055 01 OF 03 160932Z 
17 

ACTION EA-10 

INFO OCT-01 EUR- 1 2 NEA-10 ISO-OO SAJ-01 SAM-01 SAB-01 10-10 
CIAE-00 DODE-OO PM-03 H-02 INR-07 L-03 NSAE-00 NSC-05 
PA-01 PRS-01 SP-02 SS-15 USIA-06 AF-06 OES-03 ARA-06 
/106 W 

072512 

P R 160700Z JUL 75 

FM AMCONSUL HONG KONG 

TO SECSTATE WASHDC PRIORITY 5929 

INFO AMEMBASSY BANGKOK 

AMEMBASSY KUALA LUMPUR 

AMEMBASSY LONDON 

AMEMBASSY MANILA 

AMEMBASSY MOSCOW 

AMEMBASSY PARIS 

USLO PEKING 

AMEMBASSY SINGAPORE 

AMEMBASSY TAIPEI 

AMEMBASSY TOKYO 

USMISSION USUN 

FBIS OKINAWA 

CINCPAC HONOLULU HI 

COMIPAC 

CHMAAG CHINA 

COMUSTDC 

CDR USACC TAIWAN 

327 AIR DIV TAIPEI AS 

AMEMBASSY BUCHAREST 

AMEMBASSY BUDAPEST 

AMEMBASSY ISLAMABAD 

AMEMBASSY NEW DELHI 

AMEMBASSY RANGOON 

AMEMBASSY ROME 

AMEMBASSY SEOUL 

AMEMBASSY VIENTIANE 

USMISSION NATO 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 HONG K 08055 01 OF 03 160932Z 
13AF CLARK PI 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


CONFIDENTIAL SECTION 1 OF 3 HONG KONG 8055 

CINCPAC FOR POLAD 

ISLAMABAD FOR DAO 

E.O. 11652: N/A 
TAGS: PINT PFOR CH 

SUBJECT: WEEKLY REVIEW OF THE PEOPLE'S REPUBLIC OF CHINA NO. 29 
TABLE OF CONTENTS 

I. 2. INTERNAL SCENE 

3.4. MODERATION ON EDUCATIONAL FRONT 
5.6. REHABILITATIONS AND NEW APPOINTMENTS 

7. UNITED STATES 

8. SUPERPOWERS 
9.10. SOVIETS 

II. JAPAN 

12. MACAU 

13. AFRICA 

14. PRC DIPLOMATS 

SUMMARY: THE DICTATORSHIP CAMPAIGN CONTINUES WITH SIGNS OF 
BENETH-THE-SURFACE TENSIONS ON HOW TO HANDLE THE QUESTION 
OF BOURGEOIS RIGHTS. COLLEGE ENROLLMENT HAS BEGUN WITH THREE 
PROVINCES NOTING SOME VARIATION IN THE APPLICABILITY OF THE 
CHAO YANG EDUCATION MODEL. EXTERNALLY, THE PRC MEDIA HAS 
CONTINUED ITS STRONG ATTACKS ON SOVIETPOLICIES WORLDWIDE 
WHILE THE US IS MENTIONED ONLY IN PASSING REFERENCES. THE 
US-SOVIET SPACE HOOKUP HAS THUS FAR BEEN IGNORED BY NCNA. WHICH 
ALSO FAILED TO COMMENT ON SECRETARY KISSINGER S EUROPEAN TRIP. 

END SUMMARY 

1. INTERNAL SCENE 

THE DICTATORSHIP CAMPAIGN CONTINUES IN ITS STUDY PHASE WITH 
LITTLE APPARENT CONTROVERSY DISRUPTIONTHE REGIME'S UNITY- 
CONFIDENTIAL 
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STABILITY-PRODUCTION EMPHASIS. HOWEVER, BELOW THE SURFACE, 

TENSION PERSISTS AS CADRE AND MASSES ALIKE TRY TO DETERMINE 
THE FINE DISTINCTIONS BETWEEN RESTRICTING BOURGEOIS RIGHTS AND 
PRESERVING EXISTING SYSTEMS DEEMED NECESSARY DURING THIS 
IMPERFECT STAGE OF SOCIALISM. FOR EXAMPLE, HUNAN AUTHORITIES 
ARGUE FOR ATTENTION TO -RELATIVE STABILITY OF PRESENT POLICIES" 

WHILE EXTENDING "THE COMMUNIST FACTORS" AND "SUPPORTING SOCIALIST 
NEW-BORN THINGS' ", THEMSELVES THE MANIFESTATION OF GREATER POPULAR 
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AWARENESS OF THE SOCIALIST/COMMUNIST WAY OF ACTION. LIMITED 
OFFICIAL USE 

2. ALSO BEHIND THE SCENES AND ONLY OCCASIONALLY APPREARING 
IS SOME HINTED QUESTIONING OF CHAIRMAN MAO'S LEADERSHIP. 

ITSELF PERHAPS EVIDENCE OF THE FUTHER BLEACHING OF HIS 
IMAGE NOTED EARLIER (WR 27). A REPRINTEDARTICLE IN HONG 
KONG'S TA RUNG PAO (JUNE 30) ARGUES THAT THE PRINCIPLE OF 
CONCENTRATING MILITARY AUTHORITY IN THE HANDS OF THE EMPEROR" 
WAS CONFUCIAN LOGIC, WHILE A MAJOR PEOPLE'S DAILY ARTICLE ON 
JUNE 7 ARGUED FOR MILITARY AUTHORITY IN THE CONTROL OF THE 
CENTRAL GOVERNMENT THOUGH NOT SPECIFICALLY IN THE HANDS OF 
THE EMPEROR ". IN THE PROVINCES, SHANTUNG'S RESPONSE TO 
PURPORTED CADRE QUESTIONS ON WHY LIN PIAO AND LIU SHAO-CHI 
WERE NOT DISCOVERED AND ROOTED OUT REARLIER ALSO IMPLIES A 
QUESTIONING OF MAO'S WISDOM AS THEIR BENEFACTOR WITH THE 
ANSWER- "WE HAVEN'T MASTERED MARXISM". CONFIDENTIAL 

3. MODERATION ON EDUCATIONAL FRONT 

FOLLOWING A NATIONAL FORUM ON RNROLLMENT WORK, THREE PROVINCES 
USE SIMILAR LANGUAGE TO INDICATE THAT NOT ALL ELEMENTS OF THE 
CHAO YANG MODEL IN EDUCATION (HKA-82) ARE TO BE CARRIED OUT 
UNIVERSALLY. THE NEWLY CLARIFIED FORMULAR REQUIRES AGRICULTURAL 
COLLEGES GENERALLY TO ENROLL ON LY STUDENTS FROM COMMUNES 
WHO WILL RETURN TO COMMUNES AFTER GRADUATION. OTHER SCHOOLS 
WILL BE ALLOWED GREATER FLEXIBILITY. COLLEGES OF FORESTRY, 
MEDICINE AND EDUCATION WILL FOLLOW THE CHAO YANG PRACTICE 
"IN PART" , WHILE ALL OTHER SCHOOLS WILL TAKE COMMUNE-BASED 
STUDENTS FOR "EXPERIMENTAL CLASSES". LIMITED OFFICIAL USE 

4. SHANTUNG PROVINCE, REPEATING THE SAME FORMULA, ADDS THE 
NOTATION THAT TE FROM-THE-COMMUNE AND FROM- 
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THE-FACTORY, TO-THE-FACTORY METHOD "IS THE ONLY WAY TO HAVE 
INTELLECTUALS TAKE PART IN PRODUCTIVE LABOR AND HAVE THE 
LABORING PEOPLE RECEIVE EDUCATION ". THE FORMULATION IS BY 
NO MEANS A LICENS TO IGNORE PRODU CTION-RLEATED EDUCATION. 
MEANWHILE, RECOMMENDATION BY THE MASSES, APPROVAL BY THE 
UNIT'S LEADERSHIP, AND REAPPROVAL BY THE COLLEGES. 

LIMITED OFFICIAL USE 

5. REHABILITATIONS AND NEW APPOINTMENTS 

LI ERH-CHUNG, A VETERAN CADRE WHO APPRENTLY OPPORTUNISTICALLY 
JOINED THE ULTRA-LEFTIST MAY 16 GROUP WHEN IT ATTACKED HIS 
FORMER CHENTRAL-SOUTH BUREAU BOSS TAO CHU, HAS BEEN IDENTIFIED 
AS A VICE CHAIRMN OF THE KWANGTUNG REVOLUTIONARY COMMITTEE 
(NCNA JULY 13). IN OTHER CIVILIAN APPOINTMENTS , SOU TUNG, 
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A CULTURAL REVOLUTION CASUALTY, RETURNS TO HIS PRE-1966 
POSITION AS VICE MINISTER OF COAL (NCNA JULY 1 1), WHILE 
YEN CHI-MIN, AN OBSCURE PERSON WHOSE FIRST PUBLIC APPEARANCE 
WAS IN JUNE 1974, HAS BEEN IDENTIFIED AS A VICE MINIISTER 
OF THE FIRST MACHINMAFVVZCZ 

ADP000 
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6. TURNING TO THE MILITARY, HO CHENG, A VETERAN ARMY CADRE 
WHO WAS IN CHARGE OF PUBLIC HEALTH WORK IN THE RED ARMY FOR 
MORE THAN 20 YEARS AND WHO DISAPPEARED DURING THE CULTURAL 
REVOLUTION, HAS BEEN IDENTIFIED AS THE 1 1TH DEPUTY DIRECTOR 
OF THE GENERAL LOGISTICS DEPARTMENT (NCNA JULY 10). TU YI-TEH, 
DEPUTY POLITICAL COMMISSAR OF THE NAVY, RETURNS TO THE POST 

HE HELD BEFORE THE CULTURAL REVOLUTION FOLLOWING REHABILITATION 
IN 1972 (NCNA JULY 1 1). TU SERVED UNDER CURRENT PEKING MR 
COMMANDER CHEN HSI-LIEN AND VICE PREMIER TENG HSIAO-PING DURING 
THE 1946-49 CIVIL WAR. IN A FINAL APPOINTMENT, HUANG LI- 
CKING WAS LISTED BY NCNA JULY 10 IN A POSITION INDICATING 
HE IS A LEADING MEMBER OF THE AIR FORCE. A LONG-TIME ASSOCIATE 
OF MARSHAL HO LUNG WHO FELL WHEN HO DID, HUANG SERVED IN 
1953-54 UNDER HO AND TENG HSIAO-PING, AND FROM 1960-67 UNDER 
CHEN HSI-LIEN. UNCLASSIFIED 

7. UNITED STATES 

NCNA HAS NOT COMMENTED, NOR CARRIED STRAIGHT NEWS STORIES, 

ON SECRETARY KISSINGER'S VISIT TO PARIS, GENEVA AND BONN. 

THE PRC-OWNED HONG KONG PRESS HAS PROVIDED ONLY A BRIEF AFP 
DESPATCH ON THE PARIS PORTION OF THE VISIT AND ONE 
COMMENTARY, BOTH ON JULY 10. THE COMMENTARY CLAIMED THE 
VISIT INDICATED RECENT INCREASED US ATTENTION TO EUROPE, BUT 
THEN DEALT ONLY WITH US-TURKEY DIFFERENCES AND MIDDLE 
EAST ISSUES. LIMITED OFFICIAL USE 

8. SUPERPOWERS 

NCNA HAS SIMILARLY FAILED THUS FAR TO MENTION THE SOYUZ- 
APOLLO SPACE HOOKUP PREPARATIONS AND INITIAL LAUNCHING. 

PRC HONG KONG NEWSPAPERS PUT THE SOVIET LAUNCH ON THE SECOND 
PAGE AND HAVE DISPARAGED THE JOINT SPACE ENDEAVOR AS JUST 
CONFIDENTIAL 
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ANOTHER ATTEMPT TO DECEIVE THE WORLD'S PEOPLES WITH A DISPLAY 
OF "FALSE DETENTE." IN REALITY, ACCORDING TO THE WEN WEI PAO, 

THE SPACE FLIGHT IS FURTHER SUPERPOWER CONTENTION IN SPACE AND 
IN DEVELOPMENT OF MISSILES. LIMITED OFFICIAL USE 
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9. SOVIETS 

SINCE THE FAT, I. OF SAIGON, THE TREND IN PRC MEDIA ATTACKS ON 
THE SUPERPOWERS HAS BEEN TO ZERO IN ON THE SOVIETS WHILE 
BARELY MENTIONING THE US. DURING THE PAST WEEK, THIS TREAT- 
MENT WAS PREVALENT IN FOUR SEPARATE NCNA CORRESPONDENTS' 
ARTICLES ON SUPERPOWER WORLDWIDE CONTENTION. CITING INCREASING 
US AND SOVIET ARMS SALES TO THE MIDDLE EAST, NCNA INDICATED 
THAT THE US IS "UNDISGUISED IN EQUIPPING ISRAEL” WHILE THE 
SOVIETS CHARGE THEIR ARAB PURCHASERS "EXTORTIONATE PRICES," 
DEMAND CASH OR CHEAP RAW MATERIALS, AND SOMETIMES WITHHOLD 
REPLACEMENT PARTS. IN COMMENTING ON MALTA'S DEMAND FOR A 
US-SOVIET PLEDGE TO REDUCE NAVAL PRESENCE IN THE MEDITERRANEAN 
AS A FIRST STEP IN THE FORTHCOMING CSCE MEETING IN GENEVA, 

NCNA FOCUSED ON THE ANGRY SOVIET REACTION TO THE PROPOSAL. 
REPORTING ON ONE YEAR AFTER THE MILITARY COUP IN CYPRUS, NCNA 
BLAMED SUPERPOWER CONTENTION FOR THE CONTINUING DISPUTE, 

BUT CONDEMNED THE SOVIETS ROUNDLY WHILE BARELY MENTIONING THE 
US. THE MESSAGE APPEARS TO BE THAT THE SOVIETS' POSITION AS 
THE NUMBER ONE ENEMY FOR THE PRC HAS STRENGHENED (NCNA 
JULY 10-14). LIMITED OFFICIAL USE 

10. IN ADDITION TO BLASTING THE SOVIETS ON SUPERPOWER CONTEN- 
TION, NCNA THIS WEEK ALSO CONTINUED TO DEVOTE CONSIDERABLE 
SPACE TO THE MOUNTING SOVIET MILITARY THREAT TO ASIA AND 
EUROPE. TWO NCNA ARTICLES DISCUSSED GROWING BRITISH PUBLIC 
OPINION AGAINST SLICING DEFENSE EXPENDITURES AND, SHORTLY 
AFTER THE CONCLUSION OF THE IRAQI VICE PRESIDENT'S VISIT TO 
PEKING, NCNA CARRIED A LENGTHY ARTICLE CONDEMNING SOVIET 
ATTEMPTS AT HEGEMONY IN THE GULF AREA. IN THIS ARTICLE, 

FOR THE FIRST TIME WE HAVE NOTED, NCNA DIRECTLY RELATED THE 
OPENING OF THE SUEZ CANAL TO AN INCREASED CAPABILITY FOR 
THE SOVIET FLEET TO MEDDLE IN THE INDIAN OCEAN (NCNA JULY 9 
AND 13). LIMITED OFFICIAL USE 

11. JAPAN 
CONFIDENTIAL 
CONFIDENTIAL 
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PEKING'S PROBLEMS WITH THE MIKI GOVERNMENT, WHICH HAS THUS 
FAR FAILED TO MEET PRC DEMANDS FOR INCLUSION OF AN ANTI- 
HEGEMONY CLAUSE IN THE PROPOSED SINO-JAPANESE PEACE TREATY, 
HAVE INCREASED AS A RESULT OF FONMIN MIYAZAWA'S RECENT 
STATEMENT ON THE TAIWAN FLAG ISSUE. ACCORDING TO FOREIGN 
NEWS REPORTS, LIAO CHENG-CHIH, A HARD-LINER IN MATTERS CON- 
CERNING RELATIONS WITH JAPAN, TERMED MIYAZAWA'S DIET REMARKS 
ON THE GRC FLAG, WHICH MEET TAIPEI'S CONDITIONS FOR RESUMPTION 
OF AIR LINKS BETWEEN TAIPEI AND TOKYO, A "SERIOUS" MATTER 
WHICH (1) TRAMPLES UNDERFOOT THE 1972 SINO-JAPANESE JOINT 
COMMUNIQUE, (2) SEEKS TO REESTABLISH TWO CHINAS, AND (3) 
SUGGESTS THE EMERGENCE OF A JAPANESE GROUP HOSTILE TO CHINA. 
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LIAO'S REMARKS REPORTEDLY WERE MADE TO JIRO ENJOJI, PRESIDENT 
OF THE NIHON KEIZAI SHIMBUN. NONA AND LOCAL PRC-OWNED PAPERS 
IN HONG KONG HAVE ALL CARRIED A BRIEF REPORT OF THE MEETING 
BUT, AS USUAL, PROVIDED NO DETAILS ON THE SUBSTANCE OF 
THEIR DISCUSSIONS. LIMITED OFFICIAL USE 
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12. MACAU 

IN AN EFFORT TO END MACAU'S MINI-CRISIS, GOVERNOR GARCIA 
LEANDRO AND PEKING'S SPOKESMAN IN MACAU, HO YIN, SEEM TO HAVE 
SET ASIDE THEIR DIFFERENCES AND WORKED OUT A DEAL. PERHAPS 
PROMPTED BY THE FALLING RATE OF THE PATACA AGAINST THE HONG KONG 
DOLLAR, HO PUBLICLY BACKED THE GOVERNOR IN HIS DISPUTE WITH 
PORTUGUESE MILITARY OFFICERS, THUS PROVIDING THE MOST EXPLICIT 
SIGN OF PRC PREFERENCE FOR THE ADMINISTRATION OF MACAU UNDER 
ITS PRESENT GOVERNOR AND A RETURN TO THE GROUND RULES WHEREBY 
HO HAS A VETO OVER GOVERNMENT DECISIONS. IN A JULY 10 PRESS 
CONFERENCE, HO URGED CCONFIDENCE IN MADUA'S FUTURE , GAVE HIS 
BLESSINGS TO THE GOVERNOR'S PROGRAM, NOTED LEANDRO'S ASSURANCES 
THAT FOREIGN INVESTMENT WOULD NOT BE NATIONALIZED, AND CITED 
PLANS OF HIS OWN ASSOCIATES TO PROCEED WITH A HK 100 MILLION 
DOLLAR INVESTMENT PROJECT. IN HIS MOST TELLING REMARK, 

HO ANNOUNCED THE HE HAD RECEIVED THE GOVERNOR'S ASSURANCES 
THAT RUSSIAN SPY ACTIVITIES IN MACAU WOULD NOT BE TOLERATED. 

THE FOLLOWING DAY THE MACAU GOVERNMENT ANNOUNCED THAT IT HAD 
RAISED A HK 30 MILLION DOLLAR LOAN FROM MACAU BANKS 
(INCLUDING ONE CONTROLLED BY HO) TO PROP UP THE SAGGING PATACA. 

THE GOVERNOR, HAVING EXPELLED MORE UNSUBORDINATEPORTUGUESE 
MILITARY OFFICERS AND BEEN STRENGTHENED BY HO S PERSONAL 
SUPPORT, SUBSEQUENTLY REVEALED PLANS TO PROCEED WITH HIS 
HERETOFORE STALLED PROGRAM FOR THE FORMATION OF AN 18-MAN 
LEGISLATIVE ASSEMBLY IN MACAU, HALF ELECTED BY THE PORTUGUESE 
AND HALF REPRESENTING CHINESE ORGANIZATIONS (HONG KONG 7860). 

LIMITED OFFICIAL USE 

13. AFRICA 

IN KEEPING WITH THE PRC’S DECONONIZATION AND ANTI-IMPERIALST 
STANCE, CHOU EN-LAI SENT IDENTICAL TELEGRAMS OF CONRATULATIONS 
CONFIDENTIAL 
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IN WHICH HE PROVICED CHINA S RECOGNITION OF THEIR INDEPENDENCE, 

TO THE HEADS OF STATE OF THE COMORRO ISLANDS AND OF SAO TOME 
AND PRINCIPE. THE PRC AMBASSADOR TO BABON, LIU YING-HSIEN, 
PERSONALLY DELIVERED CHOU’S GREETINGS TO SAO TOME WHERE HE 
IS ATTENDING THE INDEPEDENCE CLEBRATIONS (NCNA JULY 11-15). 
UNCLASSIFIED 

14. PRC DIPLOMATS 

ANOTHER RESHUFFLE OF PRC DIPLOMATS SEEMS UNDERWAY THIS SUMMER. 
DURING THE PAST MONTH, NCNA HAS REPORTED THAT PEKING'S 
AMBASSADOR TO ALGERIA (LIN CHUN), BULGARIA (CHAO CHIN), 

GREECE (CHOU PO-PING), MALI (MENG YUEH) AND THE YEMMEN 
ARAB REPUBLIC (CHANG TSAN-MING) HAVE DEPARTED THEIR POSTS 
FOR HOME. MEANWHILE, NEW AMBASSADORS HAVE BEEN APPOINTED 
TO CUBA (LI SHAN-YI) AND CZECHOSLOVAKIA (LI EN-CHIU). 

UNCLASSIFIED 

CROSS 
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